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Asssurance
The financial data in the section “Our Financial Performance” has been audited by a third party.  The independent 
auditor’s report is found below.  We have attempted to track and collect other data in this report in a way that is 
auditable, if desired.  Next year we will invite stakeholders to provide their views on the relevant sections of the 
report, thereby further strengthening the reliability of those sections.

Independent Auditors Report – Pertains to Financial Statements only
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GRI Index
GRI PAGE(S)
1.1 4
1.2 6, 17-20
2.1 2
2.2 7-13
2.3 12-13
2.4 p.7 
2.5 1 - Jordan
2.6 7

2.7
9, Jordan, with some training 
services provided within the Arab 
region (e.g. Saudi Arabia)

2.8 6, 71-73
2.9 None
2.10 None
3.1 14

3.2 No previous Sustainability Report.  
Annual Report issued covering 2005.

3.3 15, annual
3.4 99
3.5 14-15
3.6 14
3.7 14
3.8 14
3.9 15
3.10 No re-statements 

3.11 No changes as first sustainability 
report.

3.12 94
3.13 15, 92-93 (financial assurance)
4.1 21
4.2 21, no
4.3 21
4.4 21
4.5 22, no compensation linkage
4.6 21
4.7 22
4.8 2, 64
4.9 21
4.10 22
4.11 21
4.1 21
4.13 13, 21
4.14 18-19
4.15 17-19
4.16 18-19
4.17 18-19

Management Approach Disclosure 
–  Economic, 23
EC1 72
EC2 76,77

EC3
64 – Social security contributions 
paid into government run benefit 
plans

EC4 67
EC5 64
EC6 40-41, 80
EC7 37, 42-48, 50-52, 61
EC8 37-52
EC9 43-52

Management Approach Disclosure 
–  Environment, 23-24; 76, 81
EN1 79, 80
EN2 0%
EN3 77
EN4 77
EN5 77
EN6 81-84
EN7 77
EN8 79, 82, 83
EN9 82-83 (none)
EN10 79 (0%)
EN11 Our core operations do not operate 

in affected areas. Some CEP 
programs are designed to conserve 
these areas.  The impacts of these 
programs are outside the scope of 
this report as per p.14, but pp.82-
84 mention potentially relevant 
conservation projects

EN12
EN13
EN14

EN15

EN16 77-78
EN17 77-78
EN18 77, 78, 79
EN19 None
EN20 77-78
EN21 79

EN22

79, 80 We have not previously 
measured weight of our waste.  Our 
goal is to begin measuring weight 
from our major operational centers 
in mid-2008 and report on this in our 
2008 report.

EN23 0
EN24 0
EN25 None
EN26 24, 76, 80, 81
EN27 0
EN28 0, none
EN29 81

EN30

0 for JRF operations, difficult to 
calculate for CEP projects, although 
a substantial % of projects (and 
thus funds) include environmental 
protection objectives

Management Approach Disclosure-Labor, 
24,60-61
LA1 61
LA2 66
LA3 64
LA4 61 (0%)

LA5

No minimum notice period.  Any 
major organsiational change involves 
consultation with organizational 
leadership and staff, and reasonable 
timelines for implementation are 
established based on these dialogues

LA6 0%

LA7 absenteeism 65,66, injuries 66, 
fatalities 66 (0

LA8 None
LA9 None

LA10

64-65  We have not previously 
tracked number of hours per training 
session, therefore could not report 
this in hours.  As of mid 2008 we will 
be tracking hours of training and will 
report in hours.  For this report we 
report on JD spent on training

LA11
Training 64-65, but career transition 
due to job cuts or otherwise has not 
been an issue

LA12 65
LA13 21, 63

LA14
63.  To the best of our assessment, 
the ratio is balanced, but we will 
report on this in 2008.

Management Approach Disclosure – Human 
Rights, 24, 60-61

HR1 Not relevant – no investment 
agreements

HR2

We visit wage workers to ensure no 
abuses.  CEP community stakeholder 
councils help to oversee this on their 
projects. We have not previously 
measured the total number and thus 
the percentage screened.  We will 
begin tracking this in mid-2008 and 
include it in our 2008 Report.

HR3
No measure of hours, but CSP 
employees receive related training.  
We will track hours in the future.

HR4 63,64 (None)
HR5 None

HR6

61 We directly monitor our 
operations to ensure no child labour, 
and to ensure no children are being 
employed with any handicraft home-
based wage workers

HR7
61 We directly monitor our 
operations to ensure no forced or 
compulsory labour.

HR8

We have no security staff, we do not 
subcontract security staff, and we 
have no incidents requiring police or 
other intervention.

HR9 None

Management Approach Disclosure –  Society, 
24
SO1 26-36, 37-52, 54, 56-58

SO2

40  100% of our business units 
are analyzed for risks relating to 
corruption through our independent 
financial auditing as well as our 
procurement policy and controls

SO3

0 % trained in 2007.  Procurement 
manager has received training 
prior to 2007. All employees sign 
agreements that prohibit involvement 
in corruption.

SO4 No such incidents
SO5 4, 21, 52, 87
SO6 None
SO7 None
SO8 0, none

Management Approach Disclosure – Product 
Responsibility,  24

PR1 24, 76, 81, 40 (All CEP projects 
consider and meet all legislation)

PR2 None
PR3 None, 0%
PR4 0, none

PR5

74, 80, 88.  If we consider 
communities as clients, the 
Community Stakeholder Councils 
provide continuous feedback.

PR6

24.  Broadly speaking, no programs 
necessary except to have knowledge 
of the laws. Specifically, we have 
launched initiatives such as the 
Organic farming initiative (49) 
in order to actually create the 
appropriate frameworks and raise 
overall level and quality of marketing 
communications on this subject in 
Jordan.  We have refused to market 
any of our goods as certified organic 
until this is in place.

PR7 0
PR8 0
PR9 0



94

Acronyms 

AA1000 	 AccountAbility 1000
AA1000	 AS AccountAbility 1000 Assurance Standard
AA1000SES 	 AccountAbility 1000 Stakeholder Engagement Standard
ACD		  Aqaba Community Economic Development
APM		  Active Participation Methods
BH		  Bani Hamida (Women Weaving Project)
CAB		  Creative Advisory Board
CBBDS		 Capacity Building and Business Development Services
CBO		  Community Based Organization
CEP 		  Community Empowerment Program 
CH4		  Methane
CHI		  Child Helpline International
CMU		  Community Mobilization Unit
CNG		  Compressed Natural Gas
CO2 		  Carbon Dioxide
COx		  Carbon Oxides 	
CSP		  Child Safety Program 
CSR 		  Corporate Social Responsibility
DAA		  Dar Al-Aman (therapeutic center)
ECPAT 		 “End Child Prostitution, Child Pornography and Trafficking of Children for Sexual Purposes’ network
EFC		  European Foundations Center
FPD		  Family Protection Department 
FSU		  Family Support Unit
G3 		  The G3 version of the GRI Sustainability Reporting Guidelines
GHG 		  Greenhouse Gas
GRI 		  Global Reporting Initiative
HMQ		  Her Majesty Queen 
HQ		  Headquarter
HR		  Human Resources
IUCN		  International Union for the Conversation of Nature
ILO		  International Labor Organization 
IRD		  International Relations Department
JD		  Jordanian Dinar
JRCP		  Jordan River Children Program
JRD		  Jordan River Design (handicraft project)
JRF		  Jordan River Foundation
KPI		  Key Performance Indicators
L		  Liter 
m3		  Meters cubed
MAJ		  Microfinance Association of Jordan
MoPIC		  Ministry of Planning and International Cooperation
MoU		  Memorandum of Understanding 
MSU		  Management Support Unit
N2O		  Nitrous oxide
NGO		  Non Governmental Organization
NOx 		  Nitrogen Oxides
PD		  Program Development
PRA		  Participatory Rapid Appraisal
QRFCC		 Queen Rania Family and Child Center 
RCCDP		 Rural Community Cluster Development Program
RDD		  Resources Development Department
RSCN		  Royal Society for the Conversation of Nature



95

SMEs		  Small, Medium Enterprises
SOx 		  Sulfur Oxides
USAID		  United States Agency for International Development
USD		  United States Dollars
WR		  Wadi Al-Rayan
YCI		  Youth Career Initiative
YIU		  Youth Initiatives Unit
YVSP		  Youth Volunteers Summer Project

Glossary 

AccountAbility1000 	 (AA1000) series are principles based standards intended to provide the basis for 
improving the sustainability performance of organizations. The AA1000 Framework 
was developed to help organizations build their accountability and social responsibility 
through quality social and ethical accounting, auditing and reporting. It addresses the 
need for organizations to integrate their stakeholder engagement process into their 
daily activities.

Active 	 A set of refined methodological tools that strengthen participation in development 
activities.	

Participation Methods	 These active methods are founded on eight distinct yet interrelated principles: 
Participation, Teamwork, Creativity, Structure, Consensus, Reflection and Action. 

Carbon dioxide 	 A chemical compound often referred to by CO2, and is present in the Earth’s 
atmosphere.

Greenhouse Gas	  A component of the atmosphere that contributes to the Greenhouse effect, some
(GHG) 	 occur naturally and others are a result from Human activities.

Global Reporting 	 A long-term, multi-stakeholder, international process whose mission is to develop and
Initiative (GRI) 	 disseminate globally applicable Sustainability Reporting Guidelines.

G3 Reporting 	 A framework for reporting on an organization’s economic, environmental, and
Guidelines 	 Social performance.

Liwa(s)	 Governorates in Jordan have sub-divisions called districts (Liwa).	

Sustainability	 An attempt to provide the best outcomes for the human and natural environments both 
now and into the indefinite future.

Sustainability 	 The integrated management of our economic, environmental, and social performance
Management	  in a manner that optimizes value for all of our stakeholders.

Sustainability 	 An ongoing testimony of your commitment towards sustainable development.
reporting 

Dunums 	 Unit of Area; equals 1000m2.	
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Participatory Rapid	 is a qualitative survey methodology tool utilized by many organizations including 
Appraisal 	 World Bank, GTZ, SIDA, UNICEF, UNDP and others to formulate solutions to 	

identified problems. It has been developed for collaborating with local people in analysis 
and planning and has contributed to the development of action plans and participation 
strategies.	

 
Cost Share	 The amount of money that JRF has to provide as costs. 

Kafalah	 Sponsorship and guardianship of a child, while preserving the child’s original name.  

Islamic Shari’a	 Islamic Legislature.
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2007 Our partners
JRF is proud of its partnerships with local and international entities, and continuously cultivates these relationships 
to explore new opportunities for partnership. Moreover, JRF continues to evolve within the realm of our 
beneficiaries’ needs and priorities; therefore, we are proactive in establishing new partnerships with organizations 
sharing the social and economic development aims as JRF. Our major collaborations and partnerships include: 

Governmental
Greater Amman Municipality 
Jordan Cooperative Corporation
Ministry of Agriculture
Ministry of Awqaf, Islamic Affairs and Holy Places 
Ministry of Education
Ministry of Environment 
Ministry of Finance 
Ministry of Health 
Ministry of Interior 
Ministry of Municipalities 
Ministry of Planning and International Cooperation 
Ministry of Public Works and Housing 
Ministry of Social Development 
Ministry of Tourism and Antiquities
Ministry of Water and Irrigation - Jordan Valley Authority and Water Authority
Public Security Directorate - Family Protection Department

Local and International Partners 
Agricultural Research Center
Air France Foundation
Aqaba Development Corporation  (ADC)
Aqaba Special Economic Zone Authority (ASEZA)
Badia Research and Development Program (BRDP) 
British Council 
British Embassy 
Child Helpline International (CHI)
Citigroup 
Development and Employment Fund (DEF)
Australian Embassy
ECPAT 
IBLF 
IMC
International Finance Corporation (IFC) - The World Bank 
ISPCAN 
IUCN 
Jordan Local Governance Development Program (LGDP)
Mercy Corps 
National Council for Family Affairs 
NSPCC 
One Global Economy 
Rescate
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Rotary 
Royal Jordanian Airlines 
Royal Netherlands Embassy Amman, Jordan
Royal Society for the Conservation of Nature (RSCN) 
Ruwwad 
Save the Children 
Siyaha Program 
Spanish Agency for International Cooperation (AECI) 
Suez Foundation
Tatweer
The American Chamber of Commerce in Jordan
The Society of Majid Bin Abdulaziz for Development and Social Services - KSA
The William Davidson Institute at the University of Michigan (WDI) – USA 
United Nations Children’s Fund (UNICEF) 
United Nations Development Program (UNDP) 
United Nations Educational Cultural and Scientific Organization (UNESCO)
United Nations Office for Projects Support (UNOPS)
UNODC 
USAID 
Vital Voices 
 

Media 
Al Rai 
Al Dustour 
Al Arab Al Youm
Al Ghad
Grumpy Gourmet Group  
Jordan Radio and Television Corporation 

Partners of the Helpline
Cerebral Palsy Foundation 
Family Guidance and Awareness center
Zain
Higher Council for Youth.
Jordan Telecom Group (Orange) 
Jordanian Woman’s Union 
Judicial Council.
Law Groups For Human Rights (MIZAN)
Ministry of Education.
Ministry of Health.
Ministry of Interior
Ministry of Labor
Ministry of Social Development
National Council for Family Affairs 
Public Security directorate 
The Jordanian Hashemite Fund for Human Development
Umniah
Xpress
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Request for Feedback
Comments or questions about this report are encouraged and can be directed to:

Ms. Manal Obieda 
sustainabilityreport@JRF.org.jo
Tel: + (962) (6) 5933211 
Fax: + (962) (6) 5933210

Our Website 
www.jordanriver.jo
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JORDAN RIVER FOUNDATION
(ESTABLISHED BY A SPECIAL DECREE)

AMMAN – JORDAN
STATEMENTS OF FINANCIAL POSITION

Note 2007 2006

ASSETS JD JD

Current Assets:

Cash on hand and at banks 4 3,382,345 1,451,976

Accounts receivable-net 5 122,253 122,358

Inventory 6 294,352 316,195

Prepaid expenses and other debit balances 7 177,481 38,398

Total Current Assets 3,976,431 1,928,927

Fixed Assets: 8

Fixed assets at cost 1,754,515 1,614,454

Less: Accumulated depreciation 733,243 599,043

Net Book Value of Fixed Assets 1,021,272 1,015,411

Total Assets 4,997,703 2,944,338

LIABILITIES

Current Assets:

Accounts payable and other credit liabilities 9 153,427 155,465

Accrued expenses 34,833 12,831

Deferred revenue and restricted funds 10 2,244,398 887,149

Total Current Liabilities 2,432,658 1,055,445

Net Assets 2,565,045 1,883,784

Surplus from the Revaluation of Fixed Assets - 5,109

Total Liabilities and Net Assets 4,997,703 2,944,338

*  The accompanying notes constitute an integral part of these statements.



JORDAN RIVER FOUNDATION
(ESTABLISHED BY A SPECIAL DECREE)

AMMAN – JORDAN
STATEMENTS OF ACTIVITIES

For the Year Ended December 31,
2007 2006

Sales, 
Marketing 
and Design 
Department

Jordan River 
Design

Wadi 
Al-Rayan 
Project

Prevention 
Center

Jordan River 
Foundation Bani Hamida

Social 
Productivity 

Program

Intervention 
Center

Business 
Development 

Services 
Project

Special 
Projects

Family 
support unit Total Total

Revenue: JD JD JD JD JD JD JD JD JD JD JD JD JD

Sales 7,132 209,715 21,307 - - 91,938 17,217 - - - - 347,309 428,126

Donations 1,421 5,670 - 70,151 957,605 123 - 139,525 - 40,300 6,041 1,220,836 1,656,181

Revenue from activities 2,658 1,900 4,218 156,508 924,214 3,446 - 16,467 233,270 1,357,198 22,315 2,722,194 752,763

Reimbursement
for staff cost - - - - - - - - - - - -  16,953 

Other revenue 26,492 6,541 - 110 117,213 3,203 660 720 - 34,524 600 190,063 132,582

Total Revenue 37,703 223,826 25,525 226,769 1,999,032 98,710 17,877 156,712 233,270 1,432,022 28,956 4,480,402 2,986,605

Expenses:

Cost of sales
(Note 11) - 187,836 20,398 - - 117,800 - - - - - 326,034 344,998

Operating expenses 171,097 11,457 32 319,120 792,339 12,064 32,718 374,786 218,627 1,450,015 99,810 3,482,064 2,393,205

Total Expenses 171,097 199,293 20,430 319,120 792,339 129,864 32,718 374,786 218,627 1,450,015 99,810 3,808,098 2,738,203

Net Income (Loss) for 
the Year (133,394) 24,533 5,095 (92,351) 1,206,693 (31,154) -14,841 (218,074) 14,643 (17,993) (70,854) 672,304 248,402

Net assets-beginning 
of the year (409,993) 126,648 7,671 283,483 2,227,581 (144,507) (62,608) (150,454) 5,373 40,359 (39,769) 1,883,784 1,640,455

Prior years Adjustments 
(Note12) 11,041 (6,185) (372) (443) 4,916 - - - - - - 8,957 (5,073)

Net Assets - Beginning 
of the Year after

Adjustments 9,252 (99,181) (8,774) 152,597 1,693,174 (188,919) (30,500) (63,965) 8,704 - - 1,472,388 1,468,504

Net Assets - End of 
the Year (532,346) 144,996 12,394 190,689 3,439,190 (175,661) -77,449 (368,528) 20,016 22,366 (110,623) 2,565,045 1,883,784

*  The accompanying notes constitute an integral part of these statements.
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JORDAN RIVER FOUNDATION
(ESTABLISHED BY A SPECIAL DECREE)

AMMAN – JORDAN
STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended December 31,
2007 2006

Sales, 
Marketing 
and Design 
Department

Jordan River 
Design

Wadi 
Al-Rayan 
Project

Prevention 
Center

Jordan River 
Foundation Bani Hamida

Social 
Productivity 

Program

Intervention 
Center

Business 
Development 

Services 
Project

Special 
Projects

Family 
support unit Total Total

JD JD JD JD JD JD JD JD JD JD JD JD JD

Salaries 67,151 - - 147,353 286,503 - 14,953 207,001 40,997 261,218 53,395 1,078,573 777,233

Employees benefits 1,570 - - 5,053 2,500 - 1,177 3,218 400 2,144 800 16,861 15,067

Social security contributions 7,200 - - 15,034 25,947 - 1,359 16,573 3,707 21,238  4,807 95,865 81,928

Staff health insurance 1,130 - - 3,503 3,464 - 621 4,186 397 3,785 1,007 18,092 15,062

Travel and transportation 7,243 - - 22,110 23,428 - 665 11,274 8,089 20,242 3,373 96,425 77,176

Employees training 370 - - 6,321 3,350 - - 1,611 460 209 - 12,320 13,241

Casual labor 717 - - 7,682 1,966 - 2,480 2,679 209 917 2,023 18,672 20,934

Utilities 8,029 - - 15,501 5,744 - 160 14,934 689 2,943 17 48,015 43,691

Professional fees 708 - - 5,397 9,871 - 300 7,522 65,532 29,169 19,820 138,320 54,565

Sales commissions 11,740 - - - - - - - - - - 11,740 12,181

Advertising expenses 8,459 - - 4,310 22,654 - - 441 6,539 7,765 1,414 51,581 39,165

Exhibitions and events 13,507 - - 25,566 151,962 - 17 2,459 51,301 1,877 860 247,549 115,734

Depreciation of fixed assets 2,743 11,457 32 40,186 40,877 7,782 88 23,452 585 - 6,998 134,200 133,941

Rent 12,000 - - - 700 - - 23,050 145 - 600 36,495 58,805

Bank commissions 252 - - 83 5,435 - 3 23 10 19,939 29 25,774 1,415

Communications & Postage 3,119 - - 4,523 7,085 - 569 3,744 546 1,934 2,238 23,758 15,865

Printing 993 - - 449 4,097 - 6 1,010 756 1,414 75 8,800 -

Insurance 371 - - 2,301 2,170 - 350 1,246 - 1,382 - 7,820 -

Maintenance 1,954 - - 5,008 5,134 - 351 5,692 76 8,395 638 27,248 26,188

Activity expense - - - - 101,891 - - - - - - 101,891 193,679

Lebanon Camp expenses - - - - 68,001 - - - - - - 68,001 36,573

Ghaza Camp expense - - - - - - - - - - - - 156,453

Supplies 1,896 - - 6,690 8,444 - 230 6,249 2,774 6,262 1,009 33,554 20,557

Shipping and freight out 4,776 - - 21 1,878 - - - 72 8 - 6,756 3,213

Packaging lables 2,544 - - - - - 5 - - - - 2,549 4,049

Interest on credit cards sales 4,567 - - - - - - - - - - 4,567 5,831

Khazma Project - - - - - - - - - 41,919 - 41,919 124,159

Organic Farm Legislation Proj. - - - - - - - - - 3,999 - 3,999 -

Poverty Pockets Proj. Expenses - - - - - - - - - 462,437 - 462,437 -

Qudrat 2 Proj.expenses - - - - - - - - - 22,527 - 22,527 -

Der Allah / King Initiative - - - - - - - - - 475,529 - 475,529 -

Ajloun homes / King Initiative - - - - - - - - - 13,774 - 13,774 154,982

Rahmeh CO. - - - - - - - - - - - - 1,000

Personal care expense - - - - - - - 35,867 - - - 35,867 26,378

Play ground expense - - - - - - - 285 - - - 285 9,341

Madaba liabrary - - - - - - - - - - - - 10,494

Fixed assets expenses - - - - - - - - - 9,006 - 9,006 24,448

Miscellaneous 764 - - 13 139 - 36 1,541 75 186 - 2,755 1,086

Center direct production 
support cost

6,123 - - - - - 220 - - - - 6,343 1,449

Center direct material - - - - - - 9,101 - - - - 9,101 10,456

Provision for doubtful debt - - - - - - - - - - - - 20,302

Provision for slow moving items - - - - - 4,282 - - - - - 4,282 17,430

Other    1,168 - - 2,017 9,097 - 28 731 35,267 29,797 706 78,812 69,134

171,097 11,457 32 319,120 792,339 12,064 32,718 374,786 218,627 1,450,015 99,810 3,482,064 2,393,205 

*  The accompanying notes constitute an integral part of these statements.
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JORDAN RIVER FOUNDATION
(ESTABLISHED BY A SPECIAL DECREE)

AMMAN – JORDAN
STATEMENTS OF CASH FLOWS

For the Year Ended December 31,

2007 2006

CASH FLOWS FROM OPERATING ACTIVITIES: JD JD

Income for the year 672,304 248,402

Adjustments:

Fixed assets depreciation 134,200 133,941

Provision for doubtful debt (817) 20,302

Provision for slow moving items (2,249) 17,430

Surplus from the revaluation of fixed assets (5,109) -

Prior years adjustments 8,957 (5,073)

Net Cash Flows from Operating Activities before changes in 
Working Capital 807,286 415,002

Decrease in accounts receivable 922 98,574

Decrease in inventory 24,092 30,468

(Increase) in prepaid expenses and other debit balances (139,083) (17,522)

(Decrease) increase  in accounts payable and other credit balances (2,038) 14,781

Increase in accrued expenses 22,002 960

Increase in deferred revenue and restricted funds 1,357,249 528,141

Net Cash Flow from Operating Activities 2,070,430 1,070,404

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of fixed assets (140,061) (128,787)

Net Cash Flows (used in) Investing Activities (140,061) (128,787)

CASH FLOWS FROM FINANCING ACTIVITIES:

(Decrease) in due to Development and Employment Fund - (1,100)

Net Cash Flows (used in) Financing Activities - (1,100)

Net Increase in Cash 1,930,369 940,517

Cash on hand and at banks-beginning of the year 1,451,976 511,459

Cash on Hand and at Banks-End of the Year 3,382,345 1,451,976

*  The accompanying notes constitute an integral part of these statements.
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JORDAN RIVER FOUNDATION
(ESTABLISHED BY A SPECIAL DECREE)

AMMAN – JORDAN

NOTES TO FINANCIAL STATEMENTS

1.	General
a.	 Jordan River Foundation is a voluntary not-for-profit organization, established on May 11, 1998 as a result of 

the merger between Jordan Development Foundation and Jordan River for Development Projects, registered 
in accordance with the Social Societies and Agencies Law number (33) of 1966.

b.	 In accordance with his letter number EA/511/4316 dated May 11, 1998, the Minister of Social Development 
approved the decision taken by the general assembly, and accordingly, the name of the organization was changed 
on February 25, 1999 to “Jordan River Foundation” instead of “Jordan River for Development Projects”.

c.	 On June 10, 2001 the Foundation continued its operations under the same name in accordance with the 
Jordan River Foundation Decree number (33) for year 2001, which considered the Foundation as the legal 
and natural successor to “Jordan River for Development Projects”. The assets and liabilities of the predecessor 
entity were transferred to the Foundation formed under the new Decree, at their net book values as of October 
1, 2000.

d.	 The Foundation’s main objectives are to:

1.	Develop local communities in the health, educational, vocational and educational sectors.

2.	Prepare and execute development projects to achieve community prosperity.

3.	Prepare and develop programs related to family and children security.

e.	 Prior to the merger on May 11, 1998, Jordan River for Development Projects included the following projects:

o	 Jordan River Design,

o	 Wadi Al-Rayan Project,

o	 Jordan River Children Program, 

o	 Jordan River Foundation, and

o	 Bani Hamida

f.	 During the year 2000, the following three new projects and programs were added:

o	 Social Productivity Program.

o	 Historical Trees of Jordan Project.

o	 Business Development Services Project.

Furthermore, the Global Movement for Children project was added during the year 2002.  

g.	 During the year 2004, Jordan River Children program was split into Prevention center and Intervention center.  

During the year, the Foundation management included the Sales and Marketing Project as a separate activity.  
Furthermore, the following projects were closed:

o	 Historical Trees of Jordan.

o	 Global Movement for Children.
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h.	 During the year 2005 the following short-term projects were added, and were completed in the year 2006:

o	 Ajloun Homes Modernization Project.*

o	 Rahmeh Project.*

o	 Madaba Play Ground Project.*

o	 Intervention Library Project.**

o	 Interventions Play Ground Project.**

*	 These project are part of Jordan River Foundation.

**	 These project are part of Intervention Center.

i.	 During the year 2006 the following projects were added:

o	 Water Demand Project.*

o	 Poverty Pockets Project.*

o	 Family Support Unit Project.

*	 These project are part of Special Projects.

j.	 During the year 2007 the following projects were added:

o	 Local development program for less – privileged areas project *

o	 Strengthened Jordanian NGOs program project. 

o	 Qudrat 2 project

o	 Vital voices project.

*	 These project are part of special projects. 

k.	 The accompanying financial statements were approved by the Foundation Board of Trustees on 
April 23, 2008.

l. Income Tax

According to the Jordan River Foundation Decree No. (33) for the year 2001, the Foundation is exempt from all 
types of Government taxes and fees, including sales tax

2. Significant Accounting Policies

a.	 Basis of preparation of the financial statements

The accompanying financial statements are prepared in accordance with International Financial Reporting 
Standards (IFRS) , issued by the Board of International Accounting Standards, and their  related interpretations; 
and in accordance with related laws and regulations

The financial statements are stated in Jordanian Dinar.

b.	 Revenue Recognition

o	 Revenue from sales is recognized when invoices are issued and goods are delivered.

o	 Donations received as fixed assets are stated at the value of the donation as indicated by the donors 
and recorded as deferred revenues, and depreciated according to the straight-line method based on the 
estimated useful life of these assets. Furthermore, an amount equal to the depreciation expense is taken 
from deferred revenue and recorded in the statement of activities. 
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c.	 Fixed Assets

o	 Fixed assets (except for land) are stated at the revalued amount as of September 30, 1999 less accumulated 
depreciation and impairment losses. 

o	 Additions to fixed assets after September 30, 1999, are stated at cost less accumulated depreciation and 
impairment.

Depreciation is computed, except for land, according to the straight-line method based on their useful lives 
at an annual depreciation rates ranging from 2% to 20%.

o	 When the recoverable amount of fixed assets is less than its carrying amount, the carrying amount of fixed 
assets is reduced to the recoverable amount. Any impairment is taken in the statement of activities.

d.	 Accounts Receivable

Accounts receivable are stated at their net realizable value.

e.	 Inventory

Inventory is stated at the lower of cost, determined according to the weighted-average method, and net 
realizable value.

f.	 Interest

Interest income and expenses are recognized in statement of activities on the accrual basis. 

g.	 Provisions

Provisions are recognized when the company has obligation on the date of the balance sheet as a result of 
past events and it is probable to settle the obligation and a reliable estimate can be made of the amount of 
the obligation.

h.	 Foreign Currency Transactions

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar at the exchange 
rates prevailing at year-end.  Transactions in foreign currencies are recorded at the exchange rates prevailing 
at the transaction date.  Exchange gains or losses resulting therefrom are taken to the statement of activities.

3. New International Financial Reporting Standards
The International Accounting Standards Board issued amendments to the International Accounting Standards and 
new International Financial Reporting Standards which have become effective from January 1, 2007. The details 
are as follows: 
•	 International Financial Reporting Standard No. (7) - Financial Instruments (Disclosure): 

This standard requires additional disclosures about financial instruments and their impact on the financial 
position and performance in addition to further information on the extent of exposure to risks arising from 
financial instruments.

•	 Amendments to International Accounting Standard No. (1) – Financial Statements Presentation:

Application of International Financial Reporting Standard No. (7) and amendments to IAS (1) led to expanding 
the disclosure and notes to the financial statements relating to financial instruments and management of capital. 

•	 The International Financial Reporting Interpretations Committee (IFRIC) issued the following interpretations 
which have become effective during the year 2007:

IFRIC 7: Applying the restatement approach under IAS 29 financial reporting in hyperinflationary 
economies.
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IFRIC 8: Scope of IFRS (2). 

IFRIC 9: Reassessment of embedded derivatives.

IFRIC 10: Interim financial reporting and impairment.

The application of these interpretations has had no material impact on the accounting policies adopted by the 
Foundation.

The following International Financial Reporting Standards and accounting interpretations were not in effect at 
the time of preparation of the accompanying financial statements:

IFRS 8 – Operating Segments. *

IFRS 3 – Business Combinations. *

IAS 1 – Amendments to financial statements	 presentation. *

IAS 23 – Amendments to accounting treatment of borrowing costs. *

IAS 27 – Consolidated and detailed financial statements. *

IFRIC 12 – Service concession arrangements. **

IFRIC 13 – Non-monetary contributions of joint ventures. ***

IFRIC 14 – IAS 19: Employees benefits.

*	 Effective from January 1, 2009.

**	 Effective from January 1, 2008.

***	Effective from July 1, 2008.

Management of the Foundation expects to apply the above International Financial Reporting Standards and 
interpretations to the Bank’s financial statements at their respective effective dates as shown above. 

4. Cash on Hand and at Banks
This item consists of the following:

December 31

2007 2006

JD JD

Cash on hand 12,892 3,353

Current accounts 685,173 601,455

Saving account * - 833,871

Deposits *** 2,684,280 -

Checks under collection – short term ** - 13,297

3,382,345 1,451,976

*	 The Foundation keeps a saving account at Bank with an average interest rate ranking from 4.5 – 6%.
**	 The due date for the checks under collection is December 31, 2007.
***	 The company keeps deposits at Bank with an average interest rate ranking from 5.5-6.25%.
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5. Accounts Receivable-Net
This item consists of the following:

December 31

2007 2006

JD JD

Through 30 days 44,096 38,167

31 days – 60 days 22,383 8,122

61 days – 90 days 5,464 11,650

91 days – 364 days 50,310 64,419

122,253 122,358

The foundation has adopted policy of dealing with only creditworthy counterparties as a mean of mitigating the 
risk of financial loss from defaults. The following are the accounts receivable due but impaired:

Impaired and due accounts receivable as of December 31, 2007 amounted to JD 67,835 (JD 68,652 for 
year 2006).

December 31

2007 2006

Intervention 
Center

Sales and 
Marketing 

Department 

Jordan River 
Designs

Jordan River 
Foundation Bani Hamida

Social
Productivity

Program
Others Total Total

JD JD JD JD JD JD JD JD JD

Trade receivable 2,395 139,165 3,291 34,240 396 1,632 24 181,143 176,736

Employees 
receivable 498 181 5 8,066 105 57 33 8,945 14,274

Less: Provision for 
doubtful debts (2,395) (56,534) (1,281) (6,764) - (861) - (67,835) (68,652)

498 82,812 2,015 35,542 501 828 57 122,253 122,358
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6. Inventory
This item consists of the following:

December 31

2007 2006

Jordan River 
Designs Bani Hamida Wadi Al-Rayan 

Project Candles Mahata Total Total

JD JD JD JD JD JD JD

Raw materials 56,370 34,966 533 12,809 11,764 116,442 151,658

Work in process 24,370 14,368 2,433 - 2,738 43,909 31,494

Finished goods 84,552 55,144 8,542 944 - 149,182 150,473

Provision for slow 
moving items (10,899) (4,282) - - - (15,181) (17,430)

154,393 100,196 11,508 13,753 14,502 294,352 316,195

7. Prepaid Expenses and Other Debit Balances
The details of this item are as follows:

December 31

2007 2006

Sales and 
Marketing 

Department 

Jordan River 
Designs

Family 
Support Unit

Prevention 
Center

Jordan River 
Foundation Bani Hamida

Social 
Productivity 

Program
Intervention 

Center 
Special 
Projects Total Total

JD JD JD JD JD JD JD JD JD JD JD

Prepaid 7,084 1,667 413 1,928 17,915 1,156 145 3,046 - 33,354 27,563

Refundable deposits 55 450 - - 143,192 210 - 220 - 144,127 10,835

7,139 2,117 413 1,928 161,107 1,366 145 3,266 - 177,481 38,398
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8. Fixed Assets
The details of this item is as follows:

YEAR 2007

Revalued Cost:

Beginning balance * 3,680 96,308 40,689 101,374 156,455 492,597 511,516 211,240 595 1,614,454

Additions 9,806 - - 8,877 - 2,200 94,578 16,000 8,600 140,061

Ending Balance 13,486 96,308 40,689 110,251 156,455 494,797 606,094 227,240 9,195 1,754,515

Accumulated Depreciation:

Beginning balance 17,458 40,688 95,202 142,699 9,944 206,099 86,845 108 599,043

Additions 1,926 0 5,550 15,845 10,401 73,206 26,860 412 134,200

Ending Balance 19,384 40,688 100,752 158,544 20,345 279,305 113,705 520 733,243

Net Book Value- as of 
December 31, 2007 13,486 76,924 1 9,499 -2,089 474,452 326,789 113,535 8,675 1,021,272

YEAR 2006

Beginning balance * 3,680 96,308 40,689 99,824 153,405 492,597 460,479 138,090 595 1,485,667

Additions - - - 1,550 3,050 - 51,037 73,150 - 128,787

Ending Balance 3,680 96,308 40,689 101,374 156,455 492,597 511,516 211,240 595 1,614,454

Accumulated Depreciation:

Beginning balance 15,532 40,651 80,014 119,266 135 149,293 60,163 48 465,102

Additions 1,926 37 15,188 23,433 9,809 56,806 26,682 60 133,941

Ending Balance 17,458 40,688 95,202 142,699 9,944 206,099 86,845 108 599,043

Net Book Value- as of 
December 31, 2006 3,680 78,850 1 6,172 13,756 482,653 305,417 124,395 487 1,015,411

Annual Depreciation Rate % - 2  10-20 15 15 2  2.5-15 15 15

*  The beginning balance of fixed assets include assets (except for land), which were revalued as of September 30, 1999.
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9. Accounts Payable and Other Credit Balances
This item consists of the following:

December 31

2007 2006

JD JD

Trade payables 109,551 107,439

Down payments 18,188 25,096

Sales tax 8,778 8,720

Income tax 3,062 2,704

Social security 12,150 10,650

Other credit balances 1,698 856

153,427 155,465

10. Deferred Revenue and Restricted Funds
This item consists of the following:

December 31

2007 2006

JD JD

Deferred revenue * 175,223 125,330

Restricted funds  ** 2,069,175 761,819

2,244,398 887,149

*	 This item represents deferred grants net of amortization against donated fixed assets according to the donors evaluation.
**	 This item represents donations and payments according to agreements with different parties for the execution of projects. This item consists of the following:

December 31

2007 2006

JD JD

Lebanon & Gaza supporting camp 112,945 180,391

Ministry of planning 1,094,380 159,650

King Abdullah initiatives 54,345 100,000

Safe schools 387,679 -

Vital voices 50,824 77,740

The one auction - 42,996

UNRWA Amman - 35,364

Suez foundation al Nasser sport land 20,595 22,595

Others 348,407 143,083

2,069,175 761,819
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11. Cost of Sales
This item consists of the following:

2007 2006

Jordan River Designs Wadi Al-Rayan 
Project Bani Hamida Total Total

JD JD JD JD JD

Direct materials 67,724 6,706 13,444 86,324 90,872

Direct labor 43,743 6,717 22,785 73,245 80,607

Manufacturing overheads 77,919 9,688 81,571 166,466 173,519

187,836 20,398 117,800 326,034 344,998

12. Prior Year Adjustments
This item represents the following:

2007

Sales and 
Marketing 

Department 

Jordan River 
Designs

Wadi 
Al-Rayan 
Project

Prevention 
Center

Jordan River 
Foundation Bani Hamida

Social 
Productivity 

Program
Intervention 

Center 

Business 
Development 

Services 
Project

Total

JD JD JD JD JD JD JD JD

Net assets - 
beginning of 
the year before 
adjustments

(1,789) (92,996) (8,402) 153,040 1,688,258 (188,919) (30,500) (63,965) 8,704 1,463,431

Adjustments:

Other assets 11,041 (6,185) (372) (443) 4,916 - - - - 8,957

Prior years 
adjustments 11,041 (6,185) (372) (443) (193) - - - - 3,848

Net assets - 
beginning of 
the year after 
adjustments

9,252 (99,181) (8,774) 152,597 1,693,174 (188,919) (30,500) (63,965) 8,704 1,472,388

Net assets - 
beginning of 
the year before 
adjustments

(1,202) (90,479) (8,238) 152,990 1,684,858 (183,967) (30,488) (63,692) 8,722 1,468,504

Adjustments:

Prior years 
adjustments (587) (2,517) (164) 50 3,400 (4,952) (12) (273) (18) (5,073)

Net assets - 
beginning of 
the year after 
adjustments

(1,789) (92,996) (8,402) 153,040 1,688,258 (188,919) (30,500) (63,965) 8,704 1,463,431
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13. Contingent Liabilities
The contingent liabilities on the foundation at the date of preparing the financial statement represent a guarantees 

at to total amount JD 1,037,925 with collateral of JD 133,792.

14. Executive Management Remuneration 
The executive management remuneration amounted to JD 330,854 for the year 2007 (JD 263,864 for the year 

2006).

15. Lawsuits Against the Foundation 
The Foundation is defendant in a lawsuit filed by a contractor that executed a project for the foundation claiming 
an amount of around JD 170,000. According to the Foundation’s management and legal counselor, no provision 
is needed. 

16. Risk Management Policies and their Objectives
1.	 Liquidity risk

Liquidity risk, also referred to as funding risk, is the risk that the Foundation will encounter difficulty in raising 
funds to meet commitments.

The Foundation manages liquidity risk by maintaining adequate reserves and continuously monitoring forecast 
and actual cash flows. Furthermore, a portion of the Company’s funds are invested in cash bank balances 
which are readily available to meet short-term funding and liquidity management requirements.

2.	 Market risk

Market risks refers to the risk that losses results from change in market prices as change in interest prices, 
foreign currency prices, prices of equity instruments so the fair value of cash flows for on and off balance sheet 
financial instruments.

a.	Foreign currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign 
exchange rates. Due to the fact the Jordanian Dinar (Foundation’s functional currency) is pegged with the 
US Dollar, the management of the Foundation believes that foreign currency risk related to transactions 
denominated in US Dollar is immaterial.

The carrying amounts of the Foundation foreign currency denominated monetary assets and monetary 
liabilities at the balance sheet date are as follows:

December 31

2007 2006

JD JD

Debit banks accounts - US Dollar 95,348 146,180

Debit banks accounts - Euro 331,260 11,247

Debit banks account – GBP 418 -

Debit banks account – CHF 561 2,014

b. 	 Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to change in market 
interest rate.
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3.	 Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss 
to the Foundation. The Foundation has adopted a policy of only dealing with creditworthy counterparties, as 
a means of mitigating the risk of financial loss from defaults.

Foundation’s financial assets that consists mainly from clients accounts, checks under collections, cash and 
cash equivalents do not represent important concentration for risks also debtors are widespread among clients 
classifications and a credit control is maintained by controlling credit limit for each  client separately in a 
perpetual manner in addition to collections follow up in a periodic manner.  

17. Income Tax
The foundation is exempted from the income tax according to the Jordanian law.

18. Comparative Figures
Some of the comparative figures for the year ended December 31, 2006 have been reclassified to correspond 
with 2007 presentation.    


